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ITEM 8.01 OTHER EVENTS

As discussed in previous filings of the registrant with the Securities and Exchange Commssion (“SEC”),
on October 5, 2005, Shadewell Grove IP, LLC (“Shadewell”) filed a Verified Complaint, Motion for
Restraining Order and related documents in the Court of Chancery of the State of Delaware (the
“Action”) against Mrs. Fields Franchising, LLC (“MFF”), a wholly-owned subsidiary of Mrs. Fields
Famous Brands, LLC (“Mrs. Fields”). The Action related to the termination of two license agreements
between predecessors-in-interest of MFF and Shadewell: a Trademark License Agreement dated January
3, 2000, as amended, and a Trademark License Agreement dated February 21, 2001, as amended
(collectively, the “License Agreements”), included as Exhibits 10.37, 10.38, 10.39, 10.40, and 10.41 to
Mrs. Fields’ Registration Statement on Form S-4 (File No. 333-115046), as amended, filed with the SEC
on April 30, 2004. The License Agreements granted Shadewell licenses to develop, manufacture,
distribute and sell ready-to-eat shelf stable cookie products and high quality, prepackaged, ready-to-eat
pre-baked cookie products using the Mrs. Fields trademarks, service marks and trade names in certain
distribution channels. MFF terminated the License Agreements effective August 13, 2005 for
Shadewell’s failure to make timely payments to MFF under the License Agreements.

In the Action, Shadewell alleged that it did not materially breach the License Agreements and that the
License Agreements were improperly terminated by MFF. Among other relief, Shadewell sought a court
order requiring MFF to specifically perform its obligations under the License Agreements. Shadewell
also sought unspecified damages related to its claims that MFF breached certain obligations under the
License Agreements.

On May 8, 2006, the court ruled in favor of MFF on all of the issues and awarded MFF its costs incurred
in litigation as the prevailing party in the Action pursuant to Delaware law. As of the date of this report,
the parties continue to fulfill their obligations under the License Agreements, which contain certain post-
termination provisions related to inventory control and winding down of the business. Mrs. Fields
anticipates that the royalties earned under the terminated License Agreements will decline during the
transition of the licenses to either Mrs. Fields or new licensees.
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