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ITEM 1.01  ENTRY INTO A MATERIAL DEFINITIVE AGREEMENT 
 

On December 22, 2006, TCBY Systems, LLC (“TCBY”), a wholly-owned subsidiary of the 

registrant, Mrs. Fields Famous Brands, LLC (“MFFB”), approved two new Product Supply Agreements 

(each, a “Supply Agreement”), both dated effective as of December 5, 2006.  The first Supply Agreement, 

between TCBY and Scott Brothers Dairy, Inc., provides for manufacturing of TCBY’s soft-serve frozen 

yogurt.  The second Supply Agreement, between TCBY and Yarnell Ice Cream Company, Inc., provides 

for manufacturing of TCBY’s hand-scooped frozen yogurt products.   Under the Supply Agreements, 

Scott Brothers and Yarnell will make the frozen yogurt products available to TCBY’s designated 

distributors, who will purchase the products for resale to TCBY franchisees.  Each Supply Agreement has 

an initial term of three years and includes provisions related to licensing of TCBY’s marks for purposes 

of production; pricing, payment, invoicing and collection; inventory controls; quality standards and 

assurance; indemnification and confidentiality.   

 

The Supply Agreements replace TCBY’s former relationship with Americana Foods LP, the 

company that previously manufactured TCBY’s proprietary yogurt products.  As disclosed by MFFB in a 

report on Form 8-K filed on October 17, 2006, Americana ceased production under its supply agreement 

with TCBY when its general partner filed an involuntary petition with the United States Bankruptcy 

Court for the Northern District of Texas, naming Americana as a debtor under chapter 7 of the 

Bankruptcy Code.   

 

On December 22, 2006, TCBY also approved a new Distribution Service Agreement with Banta 

Foods, Inc. dated effective as of November 22, 2006 (the “Distribution Agreement”).    Under the 

Distribution Agreement, Banta will provide services to TCBY franchisees located in a territory that 

includes portions of the states of Kansas, Oklahoma, Arkansas, Mississippi, Tennessee, Indiana and 

Illinois.  The Distribution Agreement has an initial term of 3 years, and outlines delivery schedules, 

inventory controls, minimum volume requirements or charges, distribution fees and other related 

payments.  TCBY engaged the new distributor as part of its overall transition of business from Blue Line 

Distributing.  As described in reports by MFFB filed previously with the Securities and Exchange 

Commission, Blue Line terminated its distribution agreement with TCBY effective February 2006, but 

continues to deliver products to a small number of franchisees served by one of its distribution centers 

under an extension agreement with TCBY. 

 

Also on December 22, 2006, Mrs. Fields Franchising, LLC (“Mrs. Fields”), a wholly-owned 

subsidiary of MFFB, approved a fully executed copy of a Product Supply Agreement dated as of 

December 22, 2006 between Mrs. Fields and Countryside Baking, Inc. (the “Mrs. Fields Supply 

Agreement”).  The Mrs. Fields Supply Agreement replaces a supply agreement previously entered into 

between Mrs. Fields and Countryside or their predecessors, which expires on December 31, 2006.  

Countryside manufactures Mrs. Fields’ proprietary frozen dough for sale to designated distributors, who 

purchase the products for resale to Mrs. Fields franchisees.  The Mrs. Fields Supply Agreement has an 

initial term of 5 years and includes provisions related to licensing of Mrs. Fields’ marks for purposes of 

production; pricing, payment, invoicing and collection; inventory controls; quality standards and 

assurance; indemnification and confidentiality.  Countryside is owned by Dawn Food Products Company, 

a designated distributor of products for certain MFFB subsidiaries. 
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